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Executive Summary

The Economic Commission for Latin America and the Caribbean (ECLAC) is pleased to
present to the Economic and Social Council this report on the issue of Subprogramme 3:
Macroeconomic Policies and Growth. Throughout the committee sessions, a multitude of
problems, solutions, and perspectives were discussed as the representatives worked
toward the formulation of five main resolutions. These resolutions shared similar ideas
but also offered original and insightful thoughts on the issues of promoting free and fair
trade through the dismantling of trade barriers, regional cooperation and integration,
sustainable development, poverty alleviation, increasing access to education and the
encouragement of foreign investment between Latin American countries in the region.

Chapter one includes the five passed resolutions by this Commission. The first resolution
revolved around the necessity for Latin American countries to take actions that will
enhance their ability to cooperate in a coordinated manner. Towards this end, the
resolution stressed the importance of increasing communication between the economic
policy formation entities within each Member State. Furthermore, the resolution cited to
need to standardize economic statistics to make them more accessible and
comprehensible so that more countries could capitalize on such information.

The central ideas of the second resolution was the development of human capital through
educational means and the development of economic policies and principals that will
harbor a more prosperous and efficient form of regional free-trade cooperation. Also, this
second resolution briefly but, significantly, attended to the idea of sustainable
development as outlines in the Kyoto Protocols. 

The focus of the third resolution was the formation of a Latin American and Caribbean
economic bloc that would allow for preferential treatment in regards to trade tariffs. The
specific policy recommendation was the expansion of MERCOSUR. It was hoped that
this would help strengthen the economies of the Latin American region as a whole.

The concentration of the fourth resolution was creation of a Caribbean common market.
More specifically, this resolution called for a revision of the Caribbean Stock Market
Exchange in regards to a single monetary unit for Caribbean countries and an overall
enhancement of regional economic harmonization.

The fifth resolution composed by the Commission concentrated on the impact of
edcaution on economic growth and prosperity.  This resolution stressed the need for such
devices as a regional scholarship fund and the utilization of exchange programs between
countries to make higher education more accessible to people of a lower socioeconomic
status and to enhance regional economic cooperation and integration.  

Chapter two encompasses the delibertaions and within are the statements made by each
Member State of ECLAC.  The statements note the great diversity among the postions of
each State represented.  The chapter also includes the actions taken by the Commission
and the voting record for each.  
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This report was accepted by ECLAC by consensus with no abstentions.
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CHAPTER I
Matters calling for action by the Economic and Social Council or brought to its
attention

Draft Resolution I
Calling for education in order to sustain growth and development.

The Economic and Social Council

Reaffirming the need for citizens to become more involved in local and regional
economies,

Acknowledging the positive effects of education on the development and
diversification of the economy,

Realizing that education fosters innovation which results in entrepreneurial
activity and the further development of existing industries,

Understanding that higher levels of education will bring enhanced comprehension
of economic policies and situations,

Realizing the disparity caused by socio-economic situations to the access of
education of the peoples of Latin America and the Caribbean,

Noting the particular deficiency of education in rural and indigenous populations,

Emphasizing the work within the body towards the advancement of women’s
education,

Expressing deep concern of the outflux of highly skilled and educated
professionals from Latin America and the Caribbean,

Reaffirming the propositions set forth by the Millennium Development Goals in
regard to education of the youth with extension to higher education,

1. Encourages the formation of a medium to facilitate the union of resource and
need in reference to vocational search;

2. Calls for the expansion and creation of exchange programs, with the stipulation
that participants in the exchange programs must return to work within their home
country’s economy;

3. Urges the creation of a regional scholarship fund which welcomes contributions
from both private and public entities;

4. Supports programs and seminars that provide education of sustainable
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consumption and investment practices;

5. Solemnly affirms the work of this body in reference to primary and secondary
education;

6. Encourages the diffusion of knowledge regarding educational opportunities
through an information campaign;

7. Endorses the benefits of education at all ages;

8. Encourages government incentives for private enterprises that offer time off to
workers in the pursuit of educational opportunities, especially, to those employers who
allow unskilled workers to garner a primary and secondary education;

9. Graciously welcomes the implementation of distance learning programs in areas
where infrastructural limitations hinder the traditional classroom method of pedagogy. 

Draft Resolution II
Recommendation of a  Latin American and Caribbean bloc.

The Economic and Social Council

Recalling the hundreds of years of exploitation of the Latin American and the
Caribbean States,

Noting the diverse trade partners of the various Latin American and Caribbean
States,

Recognizing the sovereignty of every State,

Acknowledging the need of an economically strong Latin America and Caribbean,

1. Encourages Latin American and Caribbean States to form together as an
economic bloc;

2. Suggests that Latin American and Caribbean States come together to have a free
trade agreement amongst our bloc;

3. Recognizes the previous existence of MERCOSUR and its prohibition of free
trade with States outside of its bloc;

4.  Believes that MERCOSUR could be persuaded to modify its limited policies to
allow its member nations to have free trade with other States in Latin America and the
Caribbean; 

5. Recognizes that States who have joined in the free trade agreement for Latin
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America and the Caribbean are sovereign and may choose to have free trade with any
other State that they wish. 

Draft Resolution III
Expand free trade throughout the Latin American and Caribbean regions. 

The Economic and Social Council

Recognizing the urgent need for economic development in Latin America and the
Caribbean,

Acknowledging the economic difficulties experienced globally,

Realizing that the last twenty years have seen a successful shift in Latin American
and Caribbean economic policies away from protectionism and import substitution
towards liberalization and promotion of exports,

Acknowledging the public debt within Latin America and the Caribbean countries
has decreased as cited by ECLAC's 2007 Preliminary overview of the Economies of Latin
America and the Caribbean, 

Guided by the Inter-American Convention Against Corruption, which has been
ratified by 33 nations in the Western Hemisphere, and A/RES/58/4, the UN Convention
Against Corruption, 

Reaffirming the importance of partnerships between countries, developed and
underdeveloped and regions, 

1. Encourages increased communication between and among Latin American and
the Caribbean countries towards collaboration in solving common problems; 

2. Recommends Latin American and Caribbean countries to commit to
participative ideas and philosophies; 

3. Acknowledges the significance of Latin American and Caribbean debt but
eliminating this debt is not in the best interest of the world and regional economies; 

4. Recommends that Member States work towards reducing disparity between the
rich and poor and raising the standard of living of those below the poverty level within
their own States; 

5. Requests that Latin American governments consider the issue of corruption and
mismanagement; 
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6. Urges the need for ECLAC to expand its scope to include the standardization of
economic statistics, focusing on statistics relevant to the region; 

7. Further requests reduction in trade barriers among Latin American and the
Caribbean countries by means of free trade agreements;

8. Reaffirms commitment to free trade with consideration for the varying levels of
economic development; 

9. Expresses its hope that the spirit of cooperation and collaboration within
regions and among all ECLAC Member States. 

Draft Resolution IV
Sustainability through the reduction of trade barriers and incentives.

The Economic and Social Council

Bearing in mind the current world-wide economic crisis,

Noting that poverty undermines economic prosperity,

Recognizing the formation of organizations such as Caribbean Community
(CARICOM), Mercado del Sur (MERCOSUR), European Union (EU), Association of
Eastern Asian Nations (ASEAN) and Central American Free Trade Agreement (CAFTA),
Caribbean Stock Exchange (CSME),

Applauding the recent economic growth within Latin America and the Caribbean,

Citing examples of economic strength based in economic blocks based on the
world market place,

Acknowledging the potential available markets and industries related to
environmentally-friendly technology,

Realizing the necessity for a diversified economy,

Understanding the need for a balance between fair and free trade,

Citing the example of the Asian method of development such as complementary
industrial products, the exploration of development methods outside traditional means
and initial government protection with a gradual move towards a free market economy,

1. Recognizes the need for intra-regional trade development;
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2. Acknowledges the need for a reduction of trade barriers between countries in
Latin America and the Caribbean;

3. Encourages foreign investment coming from within the region;

4. Acknowledges the necessity for trade of resources within the region;

5. Encourages the long term goal of economic sustainability;

6. Realizes the necessity for the cultivation of human capital through education to
create said sustainability;

7. Encourages Member States to set up incentive programs to retain highly skilled
and/or highly educated professionals;

8. Advocates the use of environmentally-friendly technology while developing to
reduce the carbon footprint of the region;

9. Recommends the use of incentives directed at corporations, both foreign and
domestic, to promote the adherence to the policies set forth by the Kyoto Protocol;

10. Encourages further implementation of the policies set forth by the Millennium
Development Goals to further eradicate poverty. 

Draft Resolution V
Creation of Caribbean common market.

The Economic and Social Council

Recalling the Caribbean Community and Common Market (CARICOM)
Monetary Union’s phase two to synchronize the Caribbean Stock Market Exchange
(CSME),

Recalling the common external tariff placed on exports from non-CARICOM
countries,

Recalling the current harmonization of the CSME and CARICOM, requiring a
single monetary unit for the region,

Noting with deep regret that only four of the twenty CARICOM countries meet
the standards set by the Central Bank of Governors in 2002 which states that maintaining
foreign reserves equivalent to three months of import cover or 80% of central bank
current liabilities for twelve months; that the exchange rate to be maintained at a fixed
rate to the U.S. Dollar or within a band of 1.5% on either side of parity for thirty-six
consecutive months without external debt payment arrears; and that the debt service
ration to be maintained within 15% of the export of goods and services,
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Noting that the World Trade Organization believes that it would take another ten
years for the rest of CARICOM countries to meet the criteria set by the Central Bank of
Governors in 2002,

Understanding the reliance of tourism in our region, and the need to diversify our
economies,

1. Expresses the hope of having the Central Bank of Governors update the criteria
for the CARICOM single monetary unit to harmonize CSME;

2. Encourages CARICOM states who have not utilized or created the common
passport to do so in order to utilize other CARICOM teachers, laborers, and
administrative personnel legally;

3. Emphasizes the importance of how harmonization in the region boosts the
economy of the CSME by:

(a) Tearing down trade barriers within the region;
(b) Encouraging corporations to build and be taxed to help remove the external

debt of the CARICOM states;

4. Recommends the organization of CARICOM Regional Organization for
Standards and Quality to not only monitor those who travel with the common passport,
but also monitor goods that travel between CARICOM States to restrict drug trafficking
within the region;

5. Emphasizes each state’s sovereignty as stated in Article 2 of the United Nations
Charter while taking part in the unification of the Caribbean Region.  
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Chapter II
Consideration of Subprogramme 3: Macroeconomic Policies and Growth

A. Deliberations

The representatives from the Argentine Republic hold a critical eye to the failures of the
International Monetary Fund (IMF) and World Bank. Argentina hopes to work with the
international community to refinance the loans from these bodies that harm more than
they help. Thankfully, we have managed to repay our outstanding IMF debts, but hope to
assist all Latin American countries in doing the same. We feel that this is the first step to
break out of the cycle of poverty.

The representatives from Barbados would like to emphasize a strategy for the Caribbean
States, more specifically the CARICOM and the Members of the CSME, to build our
economy, allow free trade in the region, cut drug trafficking by empowering the CROSQ
to monitor trafficking of goods and people, and allowing free-flow of special trades
workers in the region. Reassessment of the Central Bank’s criteria would update their
needs in order to speed up the development of the market and also free up tax money that
was once used for tariffs.

The representatives from Bolivia do not favor free trade, but are looking toward creating
a new body, namely, the Bank of the South, as an alternative to multilateral credit
organizations such as the IMF and the World Bank. The delegates from Bolivia believe
that working with other Latin American countries, this can help Latin America. 

The representatives from Brazil encourage MERCOSUR to be expanded to include all of
Latin America and the Caribbean and desire for nations within MERCOSUR to be able to
choose which nations outside Latin America and the Caribbean they would like to
implement free trade policies with.  Brazil does not support to necessity for binding fair
trade policies within Latin America and the Caribbean but supports regional cooperation. 

The representatives from British Virgin Islands notes the success of the British Virgin
Islands economy in the Caribbean, the British Virgin Islands encourage nations to
consider the advantages of a closer relationship with United Kingdom and other former
colonizing States. 

The representatives from Canada are in full support of the Latin American and Caribbean
community through aid, trade, and debt relief.

The representatives from Chile hope to encourage free trade inside the region as well as
outside, under the flag of free market capitalism.

The representatives from Colombia feel that it should be important for Latin American
nations to come together and implement methods that will promote long-term economic
growth. It also feels that it is important to reduce debt and for each nation to improve
their security in order to reduce corruption. We also feel that it is important to strengthen
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and try to modernize the States to reduce how much they are dependent on external
economies and try to develop a focus on their own.

The representatives from Costa Rica believe that while Costa Rica's economy has started
to settle we recognize the need for economic growth among Latin America and the
Caribbean. Costa Rica encourages all nations to continue talks and trade within Latin
America and the Caribbean as well as worldwide. 

The representatives from Cuba suggest working out a free trade agreement in the region
of Latin America and the Caribbean. We respect the sovereign right of every State, and
seek more cooperation in this region. 

The representatives from Dominican Republic believe that the best course of action to be
taken towards addressing economic growth and development must begin at the regional
level.  ECLAC should support the efforts and intentions of regional banks and
development organization. Additionally, members of ECLAC should seek to further
strengthen economic ties and trade relations with other Member States in order to create
uniform economic development throughout the region.  

The representatives from Ecuador would like to see enhanced regional cooperation in the
face of the current global economic crisis. The representatives emphasize the dangers of
giving outside corporations unlimited access to land, wishing environmental protection to
have a role in this body’s discussion.

The representatives from El Salvador encourage Member States to utilize free trade
agreements and promote regional communicationin order to increase economic
development.

The representatives from France believe in increased communication among countries of
Latin America and the Caribbean through regional unity.

The representatives from the Federal Republic of Germany reaffirm the nation's
commitment to assisting in the development of stable economies of Latin American
countries.  We promote social equality for the purpose of economic growth and encourage
cooperative trade efforts.

The representatives from Guyana favor more transparent lines of communication within
the Latin America and Caribbean. Hoping that all nations recognize the sovereignty and
power of the economic and political forms of union within the region, the representatives
from Guyana seek advice rather than direction from developed nations to improve
macroeconomic conditions.

The representatives from Haiti feel the most important steps that should be taken to
ensure positive economic growth is a push toward equitable regional trade relations and
the cancellation of external debt. 
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The representatives from Italy strongly feel that development cooperation is an integral
part of foreign policy. The representatives feel that development cooperation stands on
two pillars: the first is represented by the need for solidarity in ensuring that all people’s
lives and human dignity are protected; the second using cooperation to establish,
improve, and strengthen relations among nations.

The representatives from Jamaica feel we must take measures to keep human capital in
the region. They are devoted to free trade agreements within the region so we do not have
to devalue currency to sell exports on a foreign market as this devaluation causes
inflation.

The representatives from Japan feel that Latin America and the Caribbean have fallen
victim to such hardships such as exploitation, environmental disasters, and political
instability.  Japan hopes that the body could cooperate with diplomatic grace to encourage
democratization which would enable each government to steady the political oscillation
of the region.  Japanese support does not oppress, does not dictate support, but simply
would like to nurture and grow with Latin America and the Caribbean economies. The
whole world is vulnerable to environmental disasters.  That being said, Japan encourages
enviormentaly responsible sustainable development of the private sector.

The representatives from Mexico support macroeconomic programs that have a
sustainable human development perspective and which emphasize that economic growth
and development strategies need to stress poverty reduction, full employment,
environmental protection, improved access to education and health care, and the
protection and promotion of fundamental human rights.

The representative from Netherlands Antilles feels we are at a very important point in our
development. As we transition to the next phase of our collective history, we are working
to build a stronger economic foundation. Netherlands Antilles is working to diversify
economic polices and institutions throughout the region. Our main goal is to create more
stable jobs and increase professional development. 

The representatives from Nicaragua would like to inform the body that Nicaragua is
ranked the 62nd best economy for starting a business, making it the second best in
Central America. However, the representatives from Nicaragua believe that
underemployment has caused the annual GDP to fall too low to meet the country’s needs.
The representatives support further implementation of PRGF, stronger relations with IMF
and CAFTA.

The representatives from Puerto Rico favor free trade and free flow of investment.
Incentives should be given to investors who will bring in jobs and pay taxes. Lower tariffs
and trade barriers mean lower prices for consumers. Free competition should be fostered
by countries and regions. The representatives from Puerto Rico believe that this is the
proven strategy to achieve economic development.

The representatives from Spain encourage the development of a strong Latin American
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trade bloc to more evenly and sustainable enter the economy.  The representatives from
Spain realize foreign direct investment is a successful means toward holistic economic
growth; willing to take a continued role in professional and political support toward the
Latin American and Caribbean.

The representatives from the Republic of Korea support the formation of a regional trade
bloc to foster similar growth in Latin America to the exponential growth experienced by
the Asian nations. In addition to an intraregional trade bloc, Korea suggests more initial
government control with a gradual move towards a free market economy and a
diversification of industry.  Korea also supports green development in accordance with
the Kyoto protocol.

The representatives from United Kingdom assert that strong, steady economic
development requires sturdy international, national and regional infrastructure. Without
the proper institutions in place to foster healthy economies, nations will remain mired in
lackluster economies. Government established infrastructure is necessary for economic
expansion.

The representatives from United States of America are eager to work with its neighbors
Latin America and the Caribbean and would like to suggest free trade agreements among
nations. The representatives believe in stability of a nation through free trade agreements
for investment expanding economic opportunities and security while promoting freedom
and democracy. The representatives would like to see nations engage in a global economy
to create more job opportunities and decrease the gap between rich and poor.

The representatives from Uruguay would like to see the furthering of regional cooperation
in terms of economics.  The furthering of organizations, such as the Bank of the
Americas, will remove ourselves from neo-imperialism and enhance our ability to stand
on our own two feet. 

The representatives from Venezuela promote free trade within the region including the
Caribbean and as far north as Mexico. Fair trade can be pursued with countries outside
the region, as the utilization of foreign dollars and technology will be beneficial to the
development of Latin America.

B. Action taken by the Commission

At its meeting on November 22-25, 2008, the Commission approved for recommendation
for adoption by the Economic and Social Council five resolutions. Draft resolution I/1
addressed the topic of participatory action to be taken by the members of ECLAC and the
reduction of trade barriers and was sponsored by France, Germany, Puerto Rico (USA),
United Kingdom, Republic of Korea, El Salvador, Italy, Cuba, Chile, and Spain. This
resolution was not amended and was passed by placard vote. (for resolution text, see
Chapter I, Draft III)
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In stride with previous endeavors, the members of ECLAC adopted draft resolution I/2
looking to diversify the internal economy, promote regional trade, and find a balance
between free and fair trade This resolution was sponsored by Republic of Korea,
Uruguay, Spain, Nicaragua, Barbados, Japan, Paraguay, Jamaica, Netherlands Antilles,
Haiti, Ecuador, and Costa Rica and passed without any substantive amendments by
placard vote. (for resolution text, see Chapter I, Draft IV)

Continuing with their efforts to strengthen economic growth through macroeconomic
policies, the Commission passed the draft resolution I/3 on the expansion of free trade
among the Latin American and Caribbean bloc and the modification of MERCOSUR’s
standards for trade. The resolution was sponsored by Venezuela, Argentina, Bolivia,
Brazil, Colombia, Cuba, Mexico, Germany, and Uruguay and was passed unamended by
placard vote. (for resolution text, see Chapter I, Draft II)

In further pursuit of the purposes of the Commission, its members passed draft resolution
I/4 focusing on the strengthening of CARICOM and the use of the common passport in
the Caribbean which was sponsored by Barbados, Japan, Canada, Haiti, Uruguay,
Nicaragua, Paraguay, and the Republic of Korea. This resolution was not amended and
passed by placard vote. (for resolution text, see Chapter I, Draft V)

Looking to further expand the breadth of influence representatives from the Commission
passed draft resolution I/6 on the use of education, training and exchange programs to
further the macroeconomic policies of the region This resolution was sponsored by Haiti,
Guyana, Republic of Korea, Uruguay, Costa Rica, Ecuador, Netherlands Antilles, and
Paraguay and was passed by a placard vote. (for resolution text, see Chapter I, Draft I)
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CHAPTER III
Adoption of the report of the Commission

At its meeting on November 24, 2008, the draft report of the Commission was made
available for consideration.  The Commission considered the report, and with no
amendedments, adopted the report by consensus.
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